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E.O. 11652: N/A 
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SUBJECT: EC EERROUS SCRAP REQUIREMENTS EOR THE FIRST SIX 
MONTHS OF 1975 

REF: A) EC BRUSSELS 8949 

B) MILAN 1650 

C) STATE 241649 

D) EC BRUSSELS 3255 

1 . SUMMARY: IN RESPONSE TO REETEL C, THE EC COMMISSION 
STEEL OFFICE HAS INFORMED US THAT THEY ARE FORECASTING A 
SLIGHTLY HIGHER LEVEL OF STEEL PRODUCTION IN THE EC DURING 
THE FIRST HALF OF 1975 THAN IN THE FOURTH QUARTER OF 1974 
AND THAT REQUIREMENTS FOR US FERROUS SCRAP WILL BE 
200,000 SHORT TONS PER QUARTER. END SUMMARY. 

2. ALLESANDRO BARISICH, THE EC COMMISSION OFFICIAL RE- 
SPONSIBLE FOR STEEL SCRAP IN THE STEEL DIRECTORATE, ON 
NOVEMBER 19 PROVIDED US WITH FORECASTS ON EC STEEL PRO- 
DUCTION AND FERROUS CRAP REQUIREMENTS AS REQUESTED 
LIMITED OFFICIAL USE 
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IN REFTEL C. 
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3. STEEL PRODUCTION: BASING HIS FORCAST ON THE EC 
FORWARD PROGRAM FOR STEEL, WHICH WILL BE RELEASED 
TOWARD THE END OE THE YEAR, BARISICH ESTIMATES THAT 
EC STEEL PRODUCTION WILL BE 44.7 MILLION SHORT TONS 
(MST) IN THE EIRST QUARTER OE 1975 AND 44.2 MST IN 

THE SECOND QUARTER. HE NOTED THAT ALTHOUGH HEAVY DEMAND 
FOR STEEL EOR HEAVY ENGINEERING MATERIAL AND PUBLIC 
WORKS WILL KEEP PRODUCTION AT HIGH LEVELS THERE WILL 
BE A SOFTENING WITHIN THE INDUSTRY AS THE EXPECTED 
INCREASE IN PRODUCTION OVER 1974 WILL NOT MATCH THE NEW 
CAPACITY (1 1.2 MMILLION METRIC TONS) THAT CAME ON- 
STREAM IN 1974. 

4. EC EERROUS SCRAP IMPORT REQUIREMENTS: DURING THE 
FIRST HALF OF 1975 THE EC WILL REQUIRE IMPORTS OE 

980.000 SHORT TONS OE EERROUS SCRAP OF WHICH 

400.000 SHORT TONS WOULD COME EROM THE US. THESE 
TOTALS COULD BE DIVIDED EQUALLY BETWEEN EACH QUARTER. 
DURING THE FIRST HALF ITALY WOULD RECEIVE 290-300 
THOUSAND SHORT TONS EROM THE US, THE UK 90-100 THOU- 
SAND SHORT TONS, AND FRANCE 10-15 THOUSAND SHORT TONS. 

5. WE DREW BARISICH' ATTENTION TO THE MUCH HIGHER 
SCRAP IMPORT REQUIREMENTS HE HAD FORECAST FOR THE 
SECOND HALF OF 1974 (SEE REFTEL D, PARA 3) WHEN 
LOWER EC STEEL PRODUCTION WAS PREDICTED. WE ALSO 
NOTED THE ESTIMATED ITALIAN NEEDS REPORTED IN REF- 
TEL B. BARISICH SAID THAT NOW ALL MEMBER STATES 
IMPORTING STEEL SCRAP FROM THE US ARE IN AGREEMENT 
WITH THE ESTIMATES GIVEN IN PARA 3 OF THIS MESSAGE. 

HE CLAIMED LOWER OVERALL IMPORT REQUIREMENTS WERE DUE TO 
INCREASED SCRAP COLLECTION WITHIN THE EC, AND A PRO- 
PORTIONALLY GREATER UTILIZATION FOR INTEGRATED STEEL 
PLANTS THAN FOR ELECTRIC FURNACE OPERATIONS BECAUSE OF 
THE TILT OE STEEL DEMAND TOWARD HEAVY PRODUCTS. 

BARISICH ALSO REMARKED ON LIMITATIONS OF THE PORT 
FACILITIES AT GENOA. 

6. ESTIMATED EC SCRAP INVENTORY: AS OF THE END OF 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 03 EC BRU 09082 201827Z 

AUGUST EC FERROUS SCRAP STOCK TOTALLED 5.2 MILLION 
SHORT TONS. THIS AMOUNTED TO 22 WORKING DAYS IE SCRAP 
GENERATED WITHIN THE STEEL INDUSTRY IS NOT AKEN INTO 
ACCOUNT AND 38 DAYS SUPPLY WHEN REQUIREMENTS ARE CON- 
SIDERED IN TERMS OF PURCHASES OUTSIDE THE INDUSTRY. 

BARISICH NOTED THAT STOCK FIGURES GIVEN FOR THE 
SECOND HALF OF 1974 (SEE REFTEL D, PARA 9) USED THE 
FORMER DEFINITION; I.E, EXCLUDING SCRAP GENERATED 


Deciassified/Reieased US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 

BY THE INDUSTRY ITSELF. 

7. THE EC COMMISSION STEEL OFFICE WHICH COORDINATES 
THE EC IMPORT PROGRAM, HAS BEEN VERY CANDID WITH US 
SINCE THE IMPOSITION OF US EXPORT CONTROLS AND WE 
BELIEVE THAT THE INFORMATION FURNISHED TO US DOES 
REPRESENT THEIR BEST ESTIMATES.MYERSON 
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